QUARTERLY REPORT ON CONSOLIDATED RESULTS

 FOR THE FINANCIAL PERIOD ENDED 30 JUNE 2000

The Directors of Abric Berhad are pleased to announce the unaudited results of the Group for the second quarter ended 30 June 2000.

CONSOLIDATED INCOME STATEMENT






Individual Quarter

Cumulative Quarter






Current Year Quarter

Preceding Year Corresponding Quarter

Current Year To Date

Preceding Year Corresponding Period






30.06.2000

30.06.1999

30.06.2000

30.06.1999






RM’000

RM’000

RM’000

RM’000














1.
(a)

TURNOVER

43,020

N/R

59,071

20,296















(b)

Other income including interest income

(39)

N/R

46

12














2.
(a)

Operating profit before interest on borrowings, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items

11,365

N/R

15,818

6,212















(b)

Interest on borrowings

(499)

N/R

(1,017)

(606)















(c)

Depreciation and amortisation

(1,344)

N/R

(2,136)

(1,148)















(d)

Exceptional items

7,857

N/R

7,857

-















(e)

Operating profit after interest on borrowings, depreciation and amortisation and exceptional items but before income tax, minority interests and extraordinary items

17,379

N/R

20,522

4,458















(f)

Share in results of associated company

-

N/R

-

(142)















(g)

Profit before taxation

17,379

N/R

20,522

4,316















(h)

Taxation

(2,914)

N/R

(3,821)

-















(i)
(i)
Profit before minority interests

14,465

N/R

16,701

4,316
















(ii)
Minority interests

(636)

N/R

(848)

66















(j)

Profit attributable to shareholders of the Company

13,829

N/R

15,853

4,382














3.
(a)
Earnings per share based on 2(j) above (Based on 30,000,000 ordinary shares – sen)

46.1

N/R

52.8

14.6














Note:











N/R -
Not required (The corresponding second quarter report for the preceding year’s results were previously not requested for announcement).

CONSOLIDATED BALANCE SHEET AS AT 30 JUNE 2000




As At End Of Current Quarter

As At Preceding Financial Year End




30.06.2000

31.12.1999




RM’000

RM’000







1.
Fixed Assets
61,988

37,804

2.
Other Investments
971

971

3.
Intangible Assets
13,888

10,348

4.
Investment In Associated Companies
18,000

-








5.
Current Assets






Stocks
5,265

3,986



Contract Work-In-Progress
-

3,792



Trade Debtors
29,452

39,478



Other Debtors And Prepayments
4,025

4,443



Amount Owing By Associated Companies
8,285

947



Bank Balances And Deposits
2,249

4,037




49,276

56,683








6.
Current Liabilities






Trade Creditors
19,611

7,084



Other Creditors And Accruals
2,108

2,325



Hire-Purchase Creditors – Current Portion
1,117

828



Amount Owing To Directors
-

456



Bank Borrowings
29,461

27,688



Provision For Taxation
3,244

171



Proposed Dividend
1,500

1,500




(57,041)

(40,052)

7.
Net Current (Liabilities) / Assets
(7,765)

16,631








8.
Non Current And Deferred Liabilities






Hire-Purchase Creditors – Non-Current Portion
1,623

1,109



Term Loans – Non-Current Portion
887

972



Deferred Taxation
1,426

1,512




(3,936)

(3,593)




83,146

62,161








9.
Financed by:





Share Capital
30,000

30,000

10.
Reserves






Share Premium
4,386

4,386



Capital Reserve
1,850

1,850



Translation Adjustment Account
(144)

10



Unappropriated Profit
40,211

24,359

11.
Minority Interest
6,843

1,556




83,146

62,161








12.
Net Tangible Assets Per Share (RM)
2.08

1.68

NOTES

1. 
Accounting Policies













The second quarter financial statements have been prepared based on accounting policies, method of computation and basis of consolidation consistent with those adopted in the 1999 annual report.















2.
Exceptional Item


The exceptional item represents gain on disposal of the entire interest in a subsidiary company, Abric Cladding Sdn Bhd to a joint venture company, CFA Holdings Sdn Bhd (formerly known as Lyemot Sdn Bhd) (“CFA”) during the period.















3.
Extraordinary Item













There is no extraordinary item for the quarter ended 30 June 2000.















4.
Taxation













There is no provision for deferred taxation for the quarter ended 30 June 2000. The taxation figures do not include any adjustment for under or over-provision of previous year.















5.
Pre-acquisition Profits













There are no pre-acquisition profits for the current financial period ended 30 June 2000.















6.
Profit on Sale of Investments and/or Properties


There are no profits on sale of investments and/or properties for the current financial period ended 30 June 2000.




7.
Quoted Securities


There are no purchase or disposal of quoted securities for the current financial period ended 30 June 2000.




8.
Changes in Composition of Group


There are no major changes in the composition of the Group for the current financial period ended 30 June 2000 except as of 30 June 2000, the Group has effectively disposed Abric Cladding Sdn Bhd to CFA. Upon completion of the merger between Abric Cladding Sdn Bhd and Chin Foh Industries Sdn Bhd, Abric Berhad will effectively hold 45% of the joint venture company.




9.
Corporate Proposals

(I.)
The Company has on 11 February 2000 announced a capital raising exercise involving:-




i.
A proposed bonus issue of 15,000,000 new ordinary shares of RM1.00 each in the Company to be credited as fully paid-up on the basis of one (1) new ordinary share of RM1.00 each in the Company for every two (2) existing ordinary shares held at entitlement date by way of capitalization of share premium account and unappropriated profit;




ii.
A proposed rights issue of 15,000,000 new ordinary shares of RM1.00 each in the Company on the basis of one (1) new ordinary share of RM1.00 each in the Company for every two (2) existing ordinary shares held at entitlement date;




iii.
A proposed executives’ share option scheme for the eligible executives and executive directors of the Company and of its subsidiary companies;




iv.
Proposed increase in the authorized share capital of the Company from RM100 million, comprising 100,000,000 ordinary shares of RM1.00 each to RM500 million, comprising 500,000,000 ordinary shares of RM1.00 each through the creation of an additional 400,000,000 ordinary shares of RM1.00 each. 




The application has been approved by the Securities Commission on 14 June 2000 and shareholders at the Extraordinary General Meeting on 21 June 2000.

(II.)
On 18 February 2000, the Company entered into a conditional merger agreement with CFA and Chin Foh Trading Sdn Bhd which involves the disposal of 100% equity interest in Abric Cladding Sdn Bhd to CFA for RM17,999,999 to be satisfied by the allotment and issuance of 17,999,999 new ordinary shares of RM1.00 each in CFA at par.

The proposed merger has been approved by the shareholders at the Extraordinary General Meeting on 21 June 2000.




10.
Seasonal or Cyclical Factors


Our business operations are generally not affected by seasonal or cyclical factors.




11.
Issuance or Repayment of Debt and Equity Securities


There is no issuance or repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the current financial period ended 30 June 2000.




12.
Group Borrowings


Short-term borrowings:

RM’000


Secured:




Short term loans

23


Term loan – current portion

580




603


Unsecured:




Bank overdrafts

4,990


Short term loans

23,868


Total

29,461





Long-term borrowings:




Principal outstanding



Secured
1,467







Portion due within the next 12 months





Secured
(580)


Non-current portion

887







Included in the long-term borrowings are amounts of RM643,664 and RM411,822 obtained from certain foreign banks and are denominated in Canadian Dollar and US Dollar respectively.




13.
Contingent Liabilities


As at 30 June 2000, the Company has given corporate guarantees totalling RM9.907 million to certain financial institutions for overdrafts and other credit facilities granted to certain subsidiary companies and an associated company. Accordingly, the Company is contingently liable to the financial institutions to the extent of the said credit facilities utilised.




14.
Off Balance Sheet Financial Instruments


There are no material financial instruments with off balance sheet risk as at the date of this announcement.




15.
Material Litigation


There are no material litigations pending as at the date of this announcement.




16.
Segmental Reporting


i.
The segmental information by industry for the Group is as follows:





Current Quarter Ended 30.06.2000









Turnover

Profit Before Taxation

Assets Employed









RM’000

RM’000

RM’000


Manufacturing






29,352

8,516

100,544


Engineering






5,234

510

-


e-Logistics






24,485

3,639

43,579


Exceptional item






-

7,857

-


Total






59,071

20,522

144,123
















ii.
The segmental information by geographical location for the Group is as follows:









Current Quarter Ended 30.06.2000









Turnover

Profit Before Taxation

Assets Employed









RM’000

RM’000

RM’000


Malaysia






32,836

9,950

90,661


Europe






6,903

663

9,175


America






19,332

2,052

44,287


Exceptional item






-

7,857

-


Total






59,071

20,522

144,123















*
Certain turnover and profit before taxation of the Manufacturing Division in the first quarter ended 31 March 2000 have been reclassified to include e-Logistic as a business division for the segmental reporting adopted for the current quarter and future financial periods.















17.
Comparison with Preceding Quarter’s Results











Current Year

2nd Quarter

Current Year

 1st Quarter











RM’000

RM’000


Turnover








43,020

16,051
















Profit before taxation








17,379

3,143
















For the quarter ended 30 June 2000, Group turnover increased by 168% from RM16.051 million to RM43.020 million and Group pre-tax profit increased by 453% from RM3.143 million to RM17.379 million as compared to the preceding quarter.




18.
Review of Performance


The Group’s financial performance in the second quarter ended 30 June 2000 was significantly stronger than the performance in the first quarter. Group turnover registered a 168% increase to RM43.020 million, bringing the cumulative turnover for the six months ended 30 June 2000 to RM59.071 million, while Group pre-tax profit rose 453% to RM17.379 million (RM3.143 million in first quarter).

The 168% rise in turnover is due mainly to the maiden contribution of RM24.485 million from the Group’s e-Logistics Division which commenced operations in the quarter under review. The revenues are generated from the sale of the Group’s electronic seals and interactive communication and data management products and services.

The Engineering Division which experienced a slow first quarter put up a better showing in the quarter under review, contributing a pre-tax profit of RM0.862 million on a turnover of RM4.326 million. 




The performance of the Manufacturing Division continued to be satisfactory.  Although turnover was only 14% higher as sales volumes were maintained at the first quarter levels, pre-tax profit was RM5.001 million (RM3.515 million in Q1) or 42% higher than the first quarter results. The higher margin was achieved through cost savings from improved production processes and lower logistics costs as a result of the decentralised operations.

 




19.
Prospects for Current Year


From the second quarter of the financial year 2000, the Group will focus on two business segments  – its core business of manufacturing and marketing of security seals and the sale and provision of e-logistics products and services comprising electronic sealing and tracking and interactive communication and data management products and services.

For the rest of the year, the directors expect the Group’s subsidiaries to continue to maintain the second quarter performance, with strong income growth from the e-Logistics Division.






20.
Variance from Profit Forecast


Not applicable.






21.
Dividend


The directors do not recommend any interim dividend for the financial period ended 30 June 2000.






22.
Progress of e-LOCKED Group


The group which commenced operations in April 2000, has started generating income. The group’s financial advisors had on 20 July 2000 filed an application to The Stock Exchange of Hong Kong Ltd (SEHK) to list the company on the Growth Enterprise Market.

The application is now pending the SEHK’s approval.















By order of the Board



Secretary

07/26/2000
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